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INTRODUCTION
I wrote this article, primarily as an addendum to my (as yet) unpublished book “Not Another Book on
Zakah”. That book was intended as a manual or guide for Zakah advisors (Amils). However, as I was
writing this article I realized that it helped satisfy my own curiosity and knowledge and so midway
through it appreciated that it could be a stand-alone article, as is being presented now.
This article is an attempt to summarise the conditions that make an asset subject to Zakah. It is based on
Sh. Yusuf Al-Qardawi’s Fiqh Az-Zakat, which has been my primary source of information for over sixteen
years. Almost everything I know of Zakah I learnt from it, even though my foundation was based on
locally available booklets such as The Rules of Zakah by Mahomed Shoaib Omar, A Guide to your Zakaat
Calculation by Sajid Dawray and Zakah: The Religious Tax of Islam by the late Moulana Abdul Rehman
Ansari. I also cherish the late Mahmoud Abu Saud’s Contemporary Zakat which I received as a gift.
Confession
Although I have read Fiqh Az-Zakat several times over the years, maybe some sections in more detail
than others, after this latest reading I feel as if I did a great injustice or, at the very least, deprived myself
by not paying adequate attention and not reading with greater understanding in the past. I missed many
important ideas and opinions of other scholars which, if I had not undertaken this project, I would not
have known and would have been much the poorer for it. In fact, under the circumstances I am now
compelled to change my position on some issues.
I wish to express my profound and heartfelt gratitude to Sh. Qardawi for what must have been years of
work. I also wish to thank Dr. Monzer Kahf (whom I had the honor to host for several seminars on Zakah
in South Africa), for the English translation, especially, as I am unable to read Arabic with understanding.
May Allah accept their efforts, Ameen!
I admire and appreciate Sh. Qardawi’s open mindedness in including, not only selected opinions or the
views of a particular scholar or Madhab, but others who in the course of history we have come to
disagree with or know them to understand things differently. He says it best: “I have freed myself from
any such preconditions or alliance to any specific school of thought.” [(PgXXIX:3) / (PgXXVII:1)]. I, on the
other hand, have limited myself to the Sunni tradition and the Four Great Imaams in particular, although
I suspect that I may have inadvertently included other opinions.
Format
Unless one has profound knowledge about Zakah, it will not be easy to get away with exaggerations or
to misrepresent the meaning of statements of others. However, even if one has adequate knowledge
about Zakah, the vastness of the topic and the varied opinions of scholars can sometimes be a little
perplexing. Indeed, not only do the Madhabs have different opinions on the same issue, but sometimes
the followers and students of the “founders” of a Madhab have different opinions to that of their
teachers.
Consequently, I opted to write this article with page references next to “important” statements or
opinions when attributed to a scholar. I realize that it may make it a little cumbersome to read, but I
wanted to assure myself that once this article is in the public domain, it can speak for itself.
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I referenced two editions of Fiqh Az-Zakah in this article, both translated by Dr. Monzer Kahf, because
the pages are numbered differently:
i. Published by Dar Al Taqwa, London (1999)
ii. Published by Scientific Publishing Centre King Abdulaziz University, Jeddah (2000)
To this end, I used the following format (Page : Paragraph) to indicate the page and paragraph of the
statement. I quoted from the Dar Al Taqwa edition and then the Scientific Publishing Centre edition. For
example: [(Pg90:3) / (Pg68:1)] means (page 90 paragraph 3 from Dar Al Taqwa) and (page 68 paragraph
1 from Scientific Publishing Centre) respectively.
Abbreviations
I have taken the liberty of abbreviating the reference to the Madhabs as follows:
i. (H) = Hanafi Madhab
ii. (S) = Shafi Madhab
iii. (M) = Maliki Madhab
iv. (A) = Hanbali Madhab (it was more practical to distinguish Hanafi from Hanbali)
Flow Diagram
I have provided a flow diagram where appropriate, hoping that a visual aid will make it easier to
understand. The flow diagram is available in PowerPoint on request.
Recommendations
I offer my personal opinions and recommendations at the end of the article (still in progress) with the
hope that it will take the Zakah sector closer to uniformity in application.
This article is a humble attempt at understanding the conditions that make an asset subject to Zakah
and I would therefore like to encourage the reader to correct any misunderstandings and
misrepresentations.
May Allah accept this humble effort and through it guide me to serve Him even better.
WasSalaam
Mohomed Hoosen Essof
5 December 2017
I WISH TO EXPRESS A VERY SPECIAL THANK YOU TO MR. GOOLAM HOOSEN SULEMAN OF SANZAF FOR
EDITING ALL MY ARTICLES OF ZAKAH.

Key to highlighted text:
Yellow = Reader asked to verify
Blue = An assumption made by writer which needs to be verified (by reader)
Green = Writers explanation
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ZAKAH ON DEBTS PAYABLE TO OTHERS
Are debts payable to others (i.e. liabilities) deductible? In other words, do debts have the effect of
reducing the value of one’s wealth before calculating Zakah?
Although, “those in debt” are among the eight beneficiaries of Zakah identified in the Qur’an (9:60) and
while the Prophet (S) is said to have prayed for protection against debt [(400:4) / (Pg51:5 vol.2)], indeed
encouraging the Companions to help those who were in debt and himself paying off the debts of the
deceased [(401:2) / (Pg51:7vol.2)], yet there are no specific instructions in the Qur’an and Hadith1 on how
to treat debts payable to others specifically when calculating Zakah.
Still it is curious as to why there would be such (vast) differences among our pious scholars considering
that it was the known practice of Uthman (R) in his capacity as the Third Caliph. Abu 'Ubayd reports from
al Sa'ib bin Yazid, "I heard 'Uthman bin 'Affan saying, ‘This is the month of your Zakah; you who are
under debt should pay back your debts, so you can start paying Zakah on your assets.’" And in another
version reported by Malik, "He who is under debt should pay back his debt and then pay Zakah on the
rest of his assets."
Furthermore, we have an opinion of A’isha (R), although in the context of debts receivable, that neither
the debtor nor creditor must pay Zakah on the debt amount. This seems to suggest that a debtor must
ignore or deduct the debt amount from his assets when calculating Zakah [(Pg74:1) / (Pg58:2)].
Below is a summary of the various opinions on how to treat debts payable to others (i.e. liabilities)
when calculating Zakah. These are captured under five headings:
1. A FORM OF WORSHIP vs FINANCIAL RIGHT OF THE POOR
Scholars categorize Zakah as being either "a form of worship" or "the financial right of the poor," and
depending on their categorization, they either allow or disallow the deduction of debts [(Pg90:3) /
(Pg68:1)].
However, only the Shafi Madhab categorize Zakah as "a form of worship" and consequently disallows
any deductions, whether personal or those relating to the asset under assessment.
2. APPARENT vs NON-APPARENT
Scholars have also (tried to) categorize assets as either "apparent" or "non-apparent" and depending on
their categorization, they either allow or disallow the deduction of debts.
For example, the Shafi, Maliki and Hanbali Madhabs assert that because apparent assets, such as
livestock and crops, are clearly mentioned in the text (i.e. Qur’an and Hadith), debts relating to them
should not be deductible. Also, it was the practice of the collectors in the First Generation to collect
“without asking about possible existing debts” [(Pg93:1) / (Pg69:3)].
There is also a difference of opinion on crops (an apparent asset), with ibn Abbas (R) allowing for
deduction of debts relating to farming expenses only, while ibn Umar (R) allowing the farmer to deduct
debts relating to personal expenses as well [(Pg93:2) / (Pg69:4)].
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As for non-apparent assets, such as money and business trade goods, the Hanafi, Maliki and Hanbali
Madhabs say that there are no reports of payers being “forced” to pay on these assets, as indeed it was
left to individuals to distribute the Zakah on these assets themselves, especially from the time of
Uthman (R) [(Pg177:f1) / (Pg154:f73)]. Therefore (some) debts relating to non-apparent assets may be
deductible.
The Hanafi Madhab does not make a distinction between apparent and non-apparent assets and allows
for deductions of (most) debts, except in the case of crops and fruits, but for other reasons [(Pg93:1) /
(Pg69:3)]. Abu Ubayd, allows for deduction on apparent assets if they are “certain” and can be
confirmed by the assessors [(Pg94:1) / (Pg69:4)]. Of course, the Shafi Madhab does not allow for any
deductions whatsoever as stated earlier.
Sh. Qardawi says that “the distinction between apparent and non-apparent items of wealth is unclear,
since those are relative matters that change from time to time" and disregards such categorization
[(Pg93:3) / (Pg69:4)].
3. DEBTS TO ALLAH vs DEBTS TO PEOPLE
The Hanafi and Maliki Madhabs do not permit deductions of debts owed to Allah, such as kaffarah, etc.
[(Pg399:3) / (Pg50:5 vol.2)], although the Hanafi Madhab considers past unpaid Zakah as a “debt to
people” and allows it to be deducted under certain conditions [(Pg95:2) / (Pg70:3)].
The Shafi Madhab does not allow for any deductions irrespective. I could not find the view of the
Hanbali Madhab.
4. IMMEDIATE vs DEFERRED
Among the scholars who allow for the deduction of debts, even if limited to money or business trade
goods or crops, there are differences of opinion on whether to allow for the deduction of deferred
debts.
Sh. Qardawi defines deferred and immediate debts as “debts that are due in either a long or short
period,” [(Pg94:4) / (Pg70:3)] which I interpret as: (i) debts that are paid over {several} months / years
verses (ii) debts that are paid over a {few days / weeks / months} respectively. {my words}.
However, Sh. Qardawi then goes on to refer to “mehar” as a deferred debt and says “the wife’s dowry
that is deferred until death or divorce,” is not deductible [(Pg95:1) / (Pg70:3)]. This example is closer in
meaning to my understanding of the term “deferred”, i.e. a payment that only takes effect in the future
or only when something triggers it. This implies “uncertainty” rather than a period of time. The Hanafi
scholars differ on the treatment of deferred debts.
It appears that immediate debts can be deducted under certain conditions. (?? Madhab)
NOTE: I am unclear on the definition of deferred debts and in particular the implication of long-term
debts, i.e. debts payable (regularly) over a long period (several months / years).
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5. LUXURY vs ESSENTIAL / BASIC NEEDS
Among the scholars who allow for debts to be deducted there seems to be consensus that personal
debts, and in particular, debts owed for basic needs can be deducted. In fact, the Hanafi and Maliki
Madhabs give a very detailed definition of what constitutes basic / essential needs, including food,
clothing, shelter, etc. [(Pg87:4) / (Pg66:3) & (Pg177:2) / (Pg136:2)].
Some scholars go as far as suggesting that money designated for future personal expenses, i.e. future
expenses that will be paid for from the asset currently on hand, especially in the case of money, may be
deducted as if it were a future debt [(Pg87:2) / (Pg66:2) & (Pg87:4) / (Pg66:3)].
NOTE: It is not clear how long into the future one should designate for though.
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ZAKAH ON DEBTS RECEIVABLE FROM OTHERS
Are debts receivable from others subject to Zakah? In other words, what is the effect of monies owed
to a creditor when calculating Zakah?
There are various and differing opinions among our pious scholars, probably because there are no direct
Qur'anic verdicts or indeed any2 Hadith of the Prophet (S) on this matter.
Below is a summary of the various opinions on how to treat debts receivable from others when
calculating Zakah. These are captured under two headings, namely “who must pay Zakah on debts
receivable” and “what type of debts must be included”.
1. Who Must Pay the Zakah on Debts Receivable
While none of the scholars suggest that both the debtor and creditor should pay Zakah, there are some,
including A’isha (R), who suggest that neither of them should pay (anything) as neither of them can
claim full ownership3 over the asset [(Pg74:1) / (Pg58:2)].
Most scholars suggest that the creditor (i.e. the person to whom the debt is owed) is liable for payment
of Zakah annually, as he has the greatest claim (or right) of ownership over the debt [(Pg74:1) /
(Pg58:3)]. However, the Maliki Madhab alone says that the creditor should only pay Zakah when the
debt is received and then too for one year only, unless it was in respect of business credit, in which case
Zakah is payable annually on the outstanding debt if it equals Nisaab or more [(Pg75:ft1) / (Pg75:ft48)].
Some scholars suggest that the debtor (i.e. the person who made the debt) is liable for payment, at least
as far as “unreasonably delayed debts” are concerned [(Pg74:1) / (Pg58:2)]. This opinion is criticized by
some and even contradicted by the proponents of this position themselves [(Pg74:ft2) / (Pg75:ft46)].
2. What Types of Debts Must be Included
Scholars classify debts as either strong or weak, in effect, characterizing the debtors ability to repay.
Strong debts are those that the creditor “expects to be repaid” or more precisely the creditor has a
reasonable expectation of recouping [(Pg74:2) / (Pg58:3)].
i.
Pay for every year – while outstanding (H, S, A)
ii.
Pay immediately, once off - when received - on non-business credit (M)
a. Pay annually – while outstanding - if it is a business credit [(Pg75:ft1) / (Pg75:ft48)] (M)
Weak debts, also referred to as “doubtful or dead debts”, are less likely to be recouped by the creditor,
if at all [(Pg74:2) / (Pg58:3)] and there are three opinions on how to treat these for Zakah purposes:
i.
Pay immediately for all the preceding years - when received (Ali (R) & ibn Abbas (R)) (Madhabs)
ii.
Pay immediately, once off, when received - on non-business credit (M)
a. Pay annually – while outstanding - if it is a business credit [(Pg75:ft1) / (Pg75:ft48)] (M)
iii.
No Zakah payable when received. Starts new year (H).
In other words, for strong debts pay every year even if not yet received and for weak debts ignore every
year and only pay when received, with some differences between Hanafi and Maliki Madhabs. However,
Abu Ubayd cautiously allows the postponement of the payment on debts until the year it is received but
says that Zakah must be paid for all the past years upon receipt [(Pg75:1) / (Pg58:3)].
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The basic difference in the treatment of the debts receivable can be summarized as (i) those who
consider the source of the debt (Maliki Madhab) verses (ii) those who look at the strength of debt (other
Madhabs). The Maliki Madhab also does not oblige Zakah on debts receivable, because they “do not
grow” [(Pg80:1) / (Pg61:3)], although as stated above the Maliki Madhab levies Zakah on debtors of nonmonopolistic business [(Pg80:1) / (Pg61:3)]. Growth is one of several conditions required for Zakah 3.
NOTE: These opinions are subject to the condition that the delay in recouping the debt is outside the
control of the creditor and not simply an excuse to avoid payment. Also, the debt amount together with
other Zakaatable assets must at least equal to the Nisaab amount.
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OVERVIEW OF NISAAB
The Prophet (S) said: “There is no Sadaqah in what is less than five Wasq (of crops). There is no Sadaqah
in what is less than five camels and there is no Sadaqah in what is less than five Uqiyah (of Silver).”
When used in the context of Zakah, Nisaab refers to the (minimum) amount / value required before the
asset under assessment is subject to Zakah. Each (category) of asset has its own Nisaab as indicated by
the above Hadith or through analogy with it.
Except for the Hanafi Madhab who do not require the Nisaab on any Agricultural produce, the other
Madhabs require it on all assets. There are, however, scholars who do not require the Nisaab on some
forms of income. Mostly though, the Nisaab is a condition for Zakah.
Besides the requirement of the Nisaab itself, there are also differences on how much the Nisaab should
be, for example on Agriculture and Livestock. As for Gold & Silver, Money and Business Trading Goods,
all Madhabs seem to agree on the Nisaab amounts, at least with respect to Existing Assets. There are
some differences on how to treat Accrued Income though, especially if unrelated to the Existing Assets.
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OVERVIEW OF HAUL
The Prophet (S) said “There is no Zakah on an asset until a year has passed.”
When used in the context of Zakah, Haul is (always) linked to Nisaab. More precisely, Haul is the period
that the Nisaab is possessed and is generally used to describe an Islamic year of 355/356 days (as
opposed to the Gregorian year of 365/366 days).
Some scholars contend that the Nisaab must be held continuously for the entire Islamic year, while
others argue that it is sufficient if it is present at the beginning and end, a period spanning 355/356
consecutive days. Others suggest that the Nisaab must exist at a time appointed by the State for the
assessment of Zakah, in other words, the Nisaab only needs to be present when the asset is being
assessed by the State. Others say that Zakah must be paid when the asset is acquired, if the Nisaab
amount is present, although there are differences of opinion on this matter.
It is known and acknowledged by (most) scholars that the Prophet (S) used to send Zakah assessors /
collectors once a year, at least for Livestock and Agriculture. Ibn Mundhir says that the majority of the
scholars agree that “Zakat is paid … once a full fiscal year passes” [(Pg208:2) / (Pg164:2)].
However, there are a few reports attributed to Umar (R) [(Pg206:2) / (Pg163:4)] as well as a letter
written by Umar ibn Abdul-Aziz “… look for Muslims who pass by your area and take Zakat out of their
merchandise,” [(Pg208:1) / (Pg164:1)], which seems to indicate an “on the spot” type of assessment, i.e.
without consideration of the Haul.
Another report says that Umar (R) and Abdullah ibn Umar (R) levied Zakah on “stipends” and “grants” at
the time of paying them [(Pg99:1) / (Pg72:4)] although there is no indication of how frequently or
regularly in a year these “stipends” and “grants” were given.
These reports seem to suggest that both the Nissab and the Haul of Nisaab was not always taken into
account when assessing for Zakah. More importantly, their practice leaves open the possibility that the
Nisaab need not exist the entire year, as in the case of a recently established business whose Capital /
Stock is equal to Nisaab.
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CATEGORISATION OF ASSETS
Scholars categorize assets as either Existing Assets or Accrued Assets and sometimes treat them
differently when assessing for Zakah. They also have different opinions on how to treat Acquired Assets
depending on its relationship to Existing Assets.
A] Existing Assets (e.g. Capital / Stock / Saved Money)
Different terms, such as Capital or Stock, etc. are used to describe Existing Assets. The assumption is that
Existing Assets are owned for at least a year as at the time of assessment. Furthermore, the year only
begins when the value of the Existing Asset, either the original or when any subsequent growth thereof
is added to it, reaches the Nisaab amount.
In other words, if an asset was acquired 12 months plus 1 day ago, but has not yet reached the Nisaab
amount (12 month later), then such Existing Assets are not assessed for Zakah. Similarly, if the value of
the asset increased to at least the Nisaab amount, inside of 12 months, then too are such Existing Assets
not assessed for Zakah. Existing Assets are thus only considered and assessed for Zakah when 12
(Islamic) months pass over its Nisaab.
Condition for Assessment of Zakah on Existing Assets
a. The asset must be owned for at least one year and
b. It must at least equal to the value of Nisaab (or more) for one year
If an Existing Asset satisfies these two conditions at least, the following opinions apply:
1] When Assessed by the State / Authority
i.
If Nisaab is present (H, S, M, A)
 Zakah is payable immediately
The Haul is not necessarily required

.

2] When Assessed by Individual Owners
i.
If Nisaab exists continuously throughout year (S, M, A)
 Pay Zakah (annually)
If the value of the asset falls, even by one unit below the Nisaab, then the Haul is
disrupted. A new year starts when the asset once again is equal to the value of Nisaab
ii.

If Nisaab exist (at least) in the beginning and end of Haul period (H)
 Pay Zakah (annually)
Unless the asset is completely lost or diminished during the year

B] Accrued Income (e.g. Profit / Growth / Dividends / Salaries / Windfall / Gifts)
Scholars (mostly) agree that Agricultural produce, Honey, Treasures, Extracted Minerals, etc. are subject
to Zakah when acquired (or accrued) if they are equal to the Nisaab (or more). There is no requirement
of the Haul in this case. However, there is a difference on opinion on Accrued Income in the case of
Money, Business, Livestock, etc. Ibn Qudama describes this in Al-Mughni.
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1] Accrued Income as a result of an Existing Asset (i.e. Profit from sale of Trading Goods)
i.
Irrespective of Nisaab
 Add to Existing Assets and assess by the conditions of Existing Assets (H)
1. If the Existing Asset is equal to Nisaab or more, pay Zakah on the total at the end
of the Existing Assets Zakah year
2. If the Existing Asset is less than Nisaab, only pay Zakah one year after any
additions made if they satisfy the conditions of Zakah, i.e. Nisaab and Haul.
2] Accrued Income is not of the same kind as Existing Asset (i.e. Cattle and Sheep or Cattle and Profit
from sale of Trading Goods)
i.
If equal to Nisaab (H, S, M)
 Starts own year {potentially multiple Zakah calculations per year}
ii.

If not equal to Nisaab (H, S, M)
 No Zakah payable {accumulate until the conditions of Zakah are satisfied}

iii.

Irrespective of Nisaab (A)
 Pay Zakah immediately when received?

3] Accrued Income is of same kind as Existing Asset but unrelated / independent to Existing Asset (i.e.
40 Sheep & 20 Sheep or 40 Sheep and 40 Sheep)
i.
If not equal to Nisaab (S, A)
 No Zakah Payable {accumulate until the conditions of Zakah are satisfied}
 Pay Zakah immediately when received
 Add to Existing Assets and assess by the conditions of Existing Asset (H)5
1. If the Existing Asset is equal to Nisaab or more, pay Zakah on the total at the
end of the Existing Assets Zakah year
2. If the Existing Asset is less than Nisaab, only pay Zakah one year after any
additions made if they satisfy the conditions of Zakah, i.e. Nisaab and Haul.
ii.

If equal to Nisaab
 Add to Existing Assets and assess by the conditions of Existing Asset (H)
1. If the Existing Asset is equal to Nisaab or more, pay Zakah on the total at the
end of the Existing Assets Zakah year
2. If the Existing Asset is less then Nisaab, only pay Zakah one year after any
additions made if they satisfy the conditions of Zakah, i.e. Nisaab and Haul.
 Pay Zakah immediately {in analogy to Agriculture, Minerals) (Madhab)
 Pay Zakah immediately when received
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C] Accrued Income in respect of Debts Recovered [(Pg74:2) / (Pg58:3)]
i. Strong Debts:
 Pay immediately, once off - when received - on non-business credit (M)
ii. Weak Debts:
 Pay immediately for all the preceding years when received (Ali (R) & ibn Abbas (R)) (Madhab)
 Pay immediately, once off, when received – on non-business credit (M)
 No Zakah payable when received. Starts new year (H).
NOTE: Even when the debt monies are recouped, they are not always treated similarly to other instances
of Accrued Income
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ZAKAH ON MONEY [(Pg154) / (Pg123)]
Money is usually spoken of in the context of Gold & Silver as these were the main forms of currency at
the time of the Prophet (S). Later, scholars accepted that paper money and coins minted from other
than Gold & Silver were also accepted forms of currency (and a store or value) and thus subjected them
to Zakah on the same basis as the Gold & Silver Money used at the time of the Prophet (S).
Scholars treat Money differently, depending on its categorization as either Existing Assets (Saved
Money) or Accrued Income (Earned Money). Furthermore, it is known that Zakah on non-apparent
assets such as Money was not collected by the State, although they reserved the right to do so
[(Pg177:f1) / (Pg154:f73)].
Nisaab of Money [(Pg160:2) / (Pg127:1)]
Although there are no Hadith (at least not without criticism) on the Nisaab of Gold coins, the
Companions, Followers and later the Four Great Imaam’s accepted that 20 Dinars should be the basis of
the Nisaab of Gold by analogy to that of Silver. There is, however, two reports attributed to al-Hasan alBasri, one saying that it is 20 Dinars and the other 40 Dinars. Scholars have shown that the latter
statement is actually in reference to the rate of Zakah and not to the Nisaab.
i. Silver: 200 dirhams or 612.36g (based Hadith)
ii. Gold: 20 dinars or 85g / 87.48g (by analogy)
NOTE: It is beyond the scope of the paper4 to discuss this in detail save to say that it is authentically
reported that 1 Dinar was equal to 20 Dirhams, and since the Nisaab of Silver is agreed upon, scholars
determined that 20 Dinars is the Nisaab on Gold, based on the Hadith “there is no Sadaqah in what is
less than five Uqiyah (of Silver)” which was equal to 200 Dirhams.
Haul of Money [(Pg176:2) / (Pg136:2)]
While there is generally agreement that Saved Money (Existing Assets) is to be assessed annually, there
are differences of opinion relating to the Haul of Saved Money. As for Earned Money, it does not seem
to make a difference if the Money is related to Saved Money or not, except when the Accrued Income is
from Debts Receivable.
A] Saved Money - When Assessed by Individual Owners
i.
If Nisaab exists continuously throughout year (S, M, A)
 Pay Zakah (annually)
ii.
If Nisaab exist (at least) in the beginning and end of Haul period (H)
 Pay Zakah (annually)
B] Accrued Income (Earned Money) irrespective of its link to Saved Money
i.
If Nisaab exists
 Starts own year {potentially multiple Zakah calculations per year} (S, M)
 Add to Saved Money and assess by the conditions of Saved Money (H)
 Pay Zakah immediately when received (A)
ii.

If Nisaab does not exist
 Accumulate until Zakah conditions are fulfilled {does not make sense though}
 Add to Saved Money and assess by the conditions of Saved Money (H)
 Pay Zakah immediately when received (A)

NOTE: Debts recouped are not included here.
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ZAKAH ON GOLD & SILVER JEWELLERY [(Pg178) / (Pg137)]
There are different opinions on how to treat Gold & Silver in general. Some scholars treat all Gold &
Silver the same irrespective of how it is used, i.e. whether Money, Jewellery or Ornaments, they are all
subject to Zakah. These scholars rely on the general meaning of the verse from the Qur’an (9:34) “As for
those who hoard Gold & Silver and spend it not in the way of Allah, give them the news of a painful
punishment” and the general meaning of the Hadith, “On Silver, 2.5% is obliged” [(Pg182:4) / (Pg139:4)].
Other scholars try to distinguish between the various end products and uses of Gold & Silver whether
Money, Jewellery or Ornaments; and exempting Jewellery from Zakah while imposing Zakah on Money
and Ornaments. There are, however, scholars that place a limit on the quantity of Gold & Silver
Jewellery and they levy Zakah on what is above the limit.
Scholars who exempt Zakah on Jewellery quote the same verse (9:34) to show that it refers to “minted”
Gold & Silver, i.e. Money; because the words “hoard” and “spend” are characteristics of Money and not
of a personal possessions such as Jewellery [(Pg189:1) / (Pg142:4) & (Pg191:4) / (Pg144:1)]. However,
they levy Zakah on all Gold & Silver if used in a forbidden manner [(Pg178:3) / (Pg137:2)].
As regards to Hadith, scholars put forward two arguments. Firstly, that the most authentic Hadith on
Zakah on Silver talks about “Ar-Riqqa”, which in Arabic is a reference to “minted Silver” [(Pg192:2) /
(Pg144:2)]. They also say that there are no authentic Hadith showing that Zakah is payable on Gold
Jewellery worn by women [(Pg192:3) / (Pg144:4) & (Pg200:3) / (Pg148:3)]. Furthermore, among the
accepted Hadith that show that the Companions paid Zakah on Gold Jewellery, such as the Yemeni
women who gave up her bangles after a warning from the Prophet (S) [(Pg183:1) / (Pg139:5)] and a
report from ibn az-Zubayr [(Pg185:2) / (Pg140:4)] and others, these are actually in reference to payment
on ostentatious or exorbitant amounts of Jewellery, thus making a case for customary limits.
Many of these differences can be traced to the classification of assets as being either “for personal” use
or “for investment”. Indeed, if one considers all the assets that are exempted (or subjected to) Zakah,
the intention3 when the asset was acquired is the underlying rational. It seems that the majority of
scholars consider Jewellery used by women as among their basic needs, similar to clothing, etc. and as
such they exempt such Jewellery from Zakah, sometimes with conditions [(Pg184:2) / (Pg140:4)].
Nisaab on Jewellery
A] Jewellery used and worn by women (S, M, A)
The majority of Madhabs exclude Jewellery from Zakah if used by women [(Pg184:1) / (Pg140:2)],
although the Maliki Madhab imposes Zakah on (lawful) Jewellery if it is not used, while exempting
broken Jewellery if in need of repair [(Pg199:1) /(Pg147:6)]. Jewellery owned by men, but used by
women, are also exempted from Zakah [(Pg199:3) / (Pg48:1)]. Anas reports that Jewellery is subject to
Zakah once in a lifetime, while others say that lending it for free is the Zakah on Jewellery.
B] Exemption on women’s personal Jewellery (S, A):
Among those scholars who generally exempt Jewellery from Zakah, if used by women (even if owned by
men), do so within limits which are not always linked to Nisaab. For example:
i.
Shafi Madhab: “within limits of non-apparent extravagance” [(Pg200:1) / (Pg148:2)]
ii.
Hanbali Madhab: “{under} 1000 mithqals” [(Pg200:1) / (Pg148:2)]
iii.
Abu Ubayd reports that there is no max limit [(Pg200:2) / (Pg148:3)]
iv.
Nisaab is the limit i.e. 20 Dinars or 200 Dirhams (H, M)
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NOTE: Although the text suggests that only that Jewellery which is above the limit is subject to Zakah
[(Pg200:1) / (Pg148:2)], Sh. Qardawi seems to believe that all of the Jewellery should be subject to Zakah
and not only the amount which is above the limit [(Pg200:2) / (Pg148:2)]. Sh. Qardawi further advises
that the limit is to be determined by an authority and in consideration of the local custom.
C] Jewellery used as “store of value” (investment), ornaments and unlawful Jewellery (H, S, M, A):
All scholars agree that ornaments and unlawful Jewellery, for example Jewellery used by men (except
for a Silver ring), or Jewellery acquired as an investment or “store of value” i.e. not for wearing (whether
owned by men or women), are subject to Zakah [(Pg178:3) / (Pg137:2) & (Pg198:3) / (Pg147:6)]. It seems
that they all agree on the Nisaab:
i. Silver: 200 dirhams or 612.36g by text
ii. Gold: 20 dinars or 85g / 87.48g by analogy
Note: The Hanbali Madhab suggests that the value of the Jewellery and not cost of the metal must be
used when calculating Zakah on unlawful Jewellery.
D] All Gold & Silver, irrespective of use (H)
The Hanafi Madhab considers all items made of Gold & Silver subject to Zakah, irrespective of who owns
it and how it is used. The Nisaab is as follows:
i. Silver: 200 dirhams or 595g / 612.36g by text
ii. Gold: 20 dinars or 85g / 87.48g by analogy
Haul on Jewellery
Unlike other assets, there is no clear distinction made between Existing Jewellery and Newly Acquired
Jewellery, at least not with respect of them being treated differently for Zakah. However, it is reported
that Abdullah ibn Umar (R) paid Zakah on his daughters Jewellery “every year” [(Pg181:3) / (Pg139:1)].
Imaam Malik also says that Zakah is payable annually on Gold & Silver [(Pg198:3) / (Pg147:6)]. This
would imply that previously acquired jewellery is to be regarded as an Existing Asset.
Then there are statements by Imam An-Nawawi and Ibn Hamid who explain the positions of the Shafi
and Hanbali Madhab’s respectively, at least with regards to Jewellery that exceeds “allowed” limits. In
both instances, they express what should happen “once it reaches” the limit, i.e. it becomes prohibited
and is subject to Zakah [(Pg200:1) / (Pg148:2)]. This is supported by Ibn Qudama’s opinion that Zakah is
payable “… if they reach the Nisaab, either alone or when added to other owned Gold and Silver.” This
seems to suggest that Zakah is payable - immediately – on reaching the limit, which can only happen if
one acquired additional Gold & Silver.
NOTE: The Hanbali Madhab requires that the limit (Nisaab) must be exceeded before Zakah is payable,
and this is different to their position on (some) other assets where they suggest paying Zakah on newly
acquired (Accrued Assets) when acquired without regard to the Nisaab.
Furthermore, there are no reports to suggest that Gold & Silver was assessed by the State. This means
that Jewellery, like Money and Business Trading Goods, were assessed by the individual owners and the
Haul was more likely to be enforced given that the year period is agreed upon. However, there are no
reports on how to regard fluctuations in the Nisaab amount. It is assumed that because Jewellery and
ornaments were not intended for exchange and trade and were most likely held onto longer or they
were less likely to be sold or exchanged as frequently as other assets.

The Conditions for Zakah (Ver. 1C)

16 | P a g e

A] Previously Existing Jewellery
i.
If above the Nisaab (limit) continuously throughout year (S, A)
 Pay Zakah (annually)
i.

If Nisaab exists (at least) in the beginning and end of Haul period (H)
 Pay Zakah (annually)

B] Newly Acquired
i.
If on its own or jointly with Existing Jewellery if it exceeds Nisaab (limit) (S, M, A)
 Pay Zakah immediately when received
 Add to Existing Jewellery and assess by the conditions of Existing Jewellery (H)
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ZAKAH ON BUSINESS [(Pg203) / (Pg161)]
Sh. Qardawi writes that “Trade is exchange with the intention of making profit. Trade goods are
commodities obtained for the purpose of selling at a profit. Thus, two elements are involved in trade the action of buying or selling and the intention of making profit. Buying for the intention of using the
asset is not trade. Items bought for personal and household use are not trade goods. These two
elements must always co-exist in trade. Changing the intention from selling for profit to personal use of
an item must remove its liability for Zakat.” [(Pg213:3) / (Pg167:3)]
Furthermore, the Shariah imposes Zakah only on what is termed “Urud At-Tijara” or assets “obtained for
the purpose of trade for profit” [(Pg203:3) / (Pg161:3)], thereby excluding all other assets that are not
intended3 for selling, such as fixtures and fittings, etc.
Nisaab on Trading Goods
While it is known that the Prophet (S) levied Zakah on Business Trade Goods as reported in several
Hadith, and while it is apparent that such collections were undertaken annually [(Pg208:2) / (Pg164:2)],
yet there are no Hadith to indicate the Nisaab amount. In other words, unlike in the Hadith: “There is no
Sadaqah in what is less than five Wasq (of crops). There is no Sadaqah in what is less than five camels
and there is no Sadaqah in what is less than five uqiyah (of Silver),” there are no Hadith that indicates
the Nisaab on Business Trade Goods.
Furthermore, while it is known that Umar (R) collected Zakah on Business Trade Goods, yet there are no
reports on the Nisaab. In fact, the first reference to the Nisaab on Business Trade Goods was in a letter
written by Umar ibn Abdul-Aziz to one of his deputies: "look for Muslims who pass by your area and take
Zakat out of their merchandize at the rate of one dinar for every 40 dinars, and apply the same
percentage on what is less than that up to a minimum of 20 dinars" [Pg208:1] / (Pg164:1)]. Apparently,
this was not disputed by the scholars of his time and the Four Great Imaams agree with him.
i.
Nisaab : 20 Dinars or 85g / 87.48g
Haul on Trading Goods
While Ibn Mundhir says that the majority of the scholars agree that “Zakat is paid … once a full fiscal
year passes” [(Pg208:2) / (Pg164:2)], a report attributed to Umar (R) [(Pg206:2) / (Pg163:4)] as well as a
letter written by Umar ibn Abdul-Aziz “look for Muslims who pass by your area” [(Pg208:1) / (Pg164:1)]
seems to indicate that it was applied without regard to the year period.
However, even when the assessment is carried out annually, there are still various opinions among the
scholars as to the Haul of Nisaab. The Shafi and Maliki Madhabs suggest that it is sufficient that the
Nisaab exist “at the end of the year” or at the time of assessment, which is closest to the statement of
Umar ibn Abdul-Aziz, while the Hanbali Madhab suggest that the Nisaab must be present the entire year
(i.e. 355/356 consecutive days). The Hanafi Madhab says it is sufficient that the Nisaab exists at the two
ends of the year, i.e. at the beginning and end [Pg214:3] / (Pg168:1)].
Furthermore, the Maliki Madhab distinguishes between different trading business, as being either
monopolistic or non-monopolistic and suggests that Zakah on monopolistic business is only paid once,
i.e. at the time the goods are sold, even if they are kept in storage for a number of years [(Pg216:2) /
(Pg169:3)]. As for non-monopolistic businesses, the Maliki Madhab says that they are to be assessed
annually. The other Madhabs do not make such distinctions and assess all trade goods annually.
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The different opinions on the time for assessment leaves open the possibility that the Haul is not always
considered, such as in the case of Monopolistic Business or when assessed by the State. Below are the
various opinions on when Zakah is payable, assuming that the Nisaab is present:
i.

Monopolistic Business [(Pg216:2) / (Pg169:3)] (M)
a. At time of sale – could be years. Haul not considered

ii.

All trading business (H, S, A) and non-monopolistic business (M)
a. At time of assessment, if collected by the State – although theoretically annually, leaves
open the possibility of no Haul [(Pg215:1) / (168:2)] (S, M)
b. Annually - Nisaab must be present the entire year [Pg214:3] / (Pg168:1)] (A)
c. Annually - Nisaab must be present at beginning and end of year [Pg214:3]/(Pg168:1)] (H)

Finally, unlike other assets, there are no reports of Trading Goods or indeed Money from the sale of
Trading Goods being subject to Zakah when earned or acquired. In other words, the scholars do not
make a distinction between Existing Assets (Capital / Stock) and Accrued Income (Profit / Growth). In
fact, the various reports on how to calculate Zakah all point to an annual calculation on the total assets
of the business, as narrated by Maymun bin Mihran "When Zakah is due, calculate the amount of
money, add to it the value of inventory and the amount of debts on customers that you expect to be
paid, sum the total, deduct whatever debts you owe to others and pay Zakah on the net." Others report
similarly, with some minor differences [(Pg215:3) / (P168:4)].
This seems to suggest that all Business Trading Goods are regarded as Existing Assets and thus assessed
once a year, except that Sh. Qaradwi says that all Weak Debts recouped, even if from the business
credit, must be treated as a newly acquired asset (i.e. Accrued Income) and Zakah paid when received.
1] When Assessed by the State / Authority
i.
If Nisaab is present (S, M)
 Zakah is payable immediately.
2] When Assessed by Individual Owners
i.
If Nisaab exists continuously throughout year (A)
 Pay Zakah (annually)
ii.

If Nisaab exist (at least) in the beginning and end of Haul period (H)
 Pay Zakah (annually)

Assessing Trading Goods
Scholars agree that the fixed assets of a business are exempt from Zakah. However, while they agree
that only Trading Goods, i.e. items acquired with the intention of selling, are subject to Zakah, they
differ on how to regard stagnant and “dead” stock; and also how to value Trading Goods.
A] Sellable Stock [(Pg218:1) / (P170:2)]
i.
Price on the day of assessment – vague in terms of retail or wholesale price (Jabir ibn Zayd (R))
ii.
Price realized when sold – potentially no Haul or Nisaab (ibn Abbas (R))
iii.
Price at which items were purchased (ibn Rushd)
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NOTE: Sh. Qardawi says that the majority view is to value the goods on the current wholesale price,
seemingly qualifying what Jabir ibn Zayd meant by price on the day of assessment.
B] Stagnant or Dead Stock [(Pg217:1) / (Pg169:4)]
i.
Assess value annually like all other Trading Goods as in [A] above (ibn Al-Qasim)
ii.
Assess when sold, similar to monopolistic business or as in [Aii] above (Sahnun)
a. Only to be considered as stagnant / dead stock after 2 years (Sahnun)
b. Considered as stagnant / dead stock according to customary practice (Abdu’l-Malik)
NOTE: [Biia] and [Biib] imply that until the respective conditions are met, the stock must be assessed
annually, as in [A] above.
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ZAKAH ON LIVESTOCK [(Pg101) / (Pg81)]
Animals are mentioned in several verses of the Qur’an, often associated with the benefit they bring to
people. It is through these verses that scholars suggest that we must show gratitude to Allah by giving
some away. This “giving away” is most obviously stated in the Hadith “There is no Sadaqah in what is
less than five camels,” and “As for the Zakah on grazing sheep, from forty to one hundred is one sheep”.
It seems that the Prophet (S) levied Zakah only on animals that were edible, i.e. camels, cattle, sheep
and goats. And then too, only on those from among them that were not acquired for personal use, in
other words animals acquired for riding, transportation and working, whether for ploughing or pulling
water wheels, etc. were exempted from Zakah [(Pg104:4) / (Pg83:4)]. Other animals that are eaten by
people were not specifically mentioned.
On the other hand, Imaam Malik suggests that specifically camels and cattle are subject to Zakah
irrespective of whether they are acquired for working, personal use or for trade and exploitation i.e.
milking, etc. Other scholars of the Maliki Madhab disagree and follow the majority opinion and exclude
working animals [(Pg105:3) / (Pg84:1)].
Furthermore, non-working animals are subject to Zakah only if they are naturally pastured or free
grazing. In other words, if animals are pan fed or manually fed, then they are not subject to Zakah. There
are (minor) differences of opinion on this matter as well [(Pg103:2) / (Pg82:4)].
Finally, it seems that animals not eaten by human were also excluded by the Prophet (S): “A Muslim
does not need to pay Zakah on his horse or slave,” [(Pg142:1) / (Pg105:2)], although some scholars say
that they are subject to Zakah if acquired as trading goods [(Pg146:1) / (Pg107:4)]. In fact, Umar imposed
Zakah on horses when he was Caliph [(Pg144:1) / (Pg106:4)].
Nisaab on Livestock [(Pg101-153) / (Pg81-111)]
Scholars differ on the Nisaab and rates of Livestock, although the consensus seems to be as follows:
i. Sheep / Goats 40
ii. Camels
5
iii. Cattle
20 (other opinions as well)
iv. Horses
1 dinar / horse or 5 dirhams for every 200 dirhams in value [(Pg145:3) / (Pg107:4)]
v. Other animals need to do some research
Haul on Livestock
Scholars distinguish between Existing Livestock and Newly Acquired Livestock and apply different rules
to each. Existing Livestock are those that are owned for at least a year and are assessed once a year.
However, unlike in other assets, the growth of Existing Assets, i.e. the off-spring of Livestock, are
regarded as part of the Existing Livestock and not as Newly Acquired Livestock.
Newly Acquired Livestock are those that are completely independent to and have no relations with
Existing Livestock.
Furthermore, some scholars levy Zakah on Newly Acquired Livestock even if the Nisaab is not fulfilled.
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A] Existing Livestock – Pay Annually
Depending on who is responsible for the assessment, i.e. whether the individual owners* or the State,
there is a difference of opinion on the Haul of the Nisaab. If the State is charged with the assessment,
(apparently) it is sufficient that the Nisaab exist at the time of assessment without consideration of the
Haul [(Pg102:4) / (Pg82:3)], while if the individual owners* are responsible for the assessment then
there are different opinions.
1] When Assessed by the State / Authority
i.
If Nisaab is present (H, S, M, A)
 Zakah is payable immediately.
2] When Assessed by Individual Owners*
i.
If Nisaab exists continuously throughout year (S, M, A)
 Pay Zakah (annually)
ii.

If Nisaab exist (at least) in the beginning and end of Haul period (H)
 Pay Zakah (annually)

*I did not find a specific reference to assessments being undertaken by the individual owners and
assumed that the rules that apply to other Existing Assets would apply in this case as well.
B] Newly Acquired Livestock
There are three possibilities with respect to Newly Acquired Livestock and scholars have different
opinions for each.
1] Newly Acquired Livestock is a result of an Existing Livestock (i.e. Off-Spring / Birth from Existing)
i.
Irrespective of Nisaab
 Add to Existing Livestock and assess by the conditions of Existing Livestock (H)
2] Newly Acquired Livestock is not of the same kind as Existing Livestock (i.e. Cattle and Sheep)
i.
If equal to Nisaab (H, S, M)
 Starts own year {potentially multiple Zakah calculations per year}
ii.

If not equal to Nisaab (H, S, M)
 No Zakah payable {accumulate until the conditions of Zakah are satisfied}

iii.

Irrespective of Nisaab (A)
 Pay Zakah immediately when received (A)

3] Newly Acquired Livestock is of same kind as Existing Livestock but unrelated / independent to
Existing Livestock
i. If equal to Nisaab
 Add to Existing Livestock and assess by the conditions of Existing Livestock (H)


Pay Zakah Immediately (A) + (Madhab)
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ii.

If not equal to Nisaab
 No Zakah Payable {accumulate until the conditions of Zakah are satisfied} (S, A)
 Add to Existing Livestock and assess by the conditions of Existing Livestock (H)
 Pay Zakah immediately when received (A)

NOTE: I have not discussed several important aspects relating to Livestock, including:
i.
Partnerships, specifically the implication on the Nisaab amount
ii.
Conditions relating to the age and sex of the animals to be assessed
iii.
How the assessment must be conducted
iv.
Zakah on non-edible and other edible animals, whether domesticated or wild animals.
v.
Conditions relating to the age and sex of the animals to be given as Zakah
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ZAKAH ON AGRICULTURE [(Pg220) / (Pg175)]
Several verses describe the “favours” and “bounties” that Allah has given people through agricultural
produce and it is the verse (6:141) “It is He who produces gardens, both cultivated and wild, and dates
and tilth with produce of all kinds, and olives and pomegranates, similar (in kind) and different (in
variety). Eat of their fruit in their season but render the dues that are proper on the day that the harvest
is gathered,” that most directly instructs “giving” some of the produce, which scholars say is a reference
to Zakah [(Pg222:3) / (Pg176:4)].
There are also several Hadith that instruct the giving of Zakah from produce, including “On what is
watered by the sky or by springs or water running from mountains, one-tenth is obligatory, and on that
which is watered by carried water, a half -tenth is obligatory” [(Pg224:3) / (Pg178:3)].
While all scholars agree that agricultural produce are subject to Zakah, they disagree on some important
details such as: which produce are included and excluded and the Nisaab amounts.
There are differences of opinion on what crops are subject to Zakah. Some say that only the four crops
mention by the Prophet (S), i.e. wheat, barley, dates and raisins, are subject to Zakah [(Pg225:3) /
(Pg178:8)], while others include the common edible and preservable crops, a list of up to 22 items. Even
then, the definition of “edible” and “preservable” is very specific to include major foods only. So, even
though nuts and fruits are edible and preservable, they are excluded because they are either not a
major food item or a staple food item. However, even then, there are differences between scholars, for
example while Imaam Malik excluded figs, while his “followers” include them [(Pg226:2) / (Pg179:5)].
Imaam Ahmad, levies Zakah on all non-perishable items that can be dried (preserved) and measured,
including items not necessarily edible by humans, such as cotton [(Pg227:4) / (Pg180:3)].
Imaam Abu Hanifa on the other hand goes further still, to include all produce from the soil that is grown
with the intention of selling, without regard for preservability, human edibility and measurability.
Accordingly, the Hanafi Madhab say that, anything grown for selling is subject to Zakah. This mostly
includes produce used by people or their animals, such as lucern/grass and timber. However, Imaam
Abu Hanifa’s two famous students disagree with him on Zakah of vegetables [(Pg228:2) / (Pg180:5)].
There are also differences of opinion on the requirement and amount of Nisaab. For example, Imaam
Abu Hanifa asserts that there is no Nisaab on agricultural produce, arguing that unlike other assets,
there is no Haul. Furthermore, he says that the Hadith “A tenth is obliged on that which is the sky
waters ...” is a general instruction and not linked to Nisaab [(Pg232:3) / (Pg183:1)]. Incidentally, Imaam
Abu Hanifa uses the generality of this Hadith to levy Zakah on all that is produced from the soil.
The other Madhabs are (mostly) unanimous that the presence of Nisaab is a precondition for Zakah,
although it seems that some of the Companions and Followers, (apparently) including Umar ibn AbdulAziz, did not require a Nisaab (on all produce) [(Pg232:4) / (Pg183:1)].
Some scholars suggest that only those Agricultural Produce that can be measured require a Nisaab,
while those that cannot be measured do not require Nisaab or the Nisaab is based on another item by
analogy [(Pg233:2) / (Pg183:1)].
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Nisaab on Agriculture [(Pg232-240) / (Pg183-187)]
i. None required (H)
ii. Required (S, M, A)
a. Measurable crops is 5 Wasqs / 652.8kg3
b. Non-measurable crops (example cotton)
i. Value of cheapest measurable crop by weight
ii. Value of average crop by weight
iii. 5 times the largest unit of weight (e.g. 5 tons)
iv. Value equal 200 dirhams
v. Weight of 653kg
Haul on Agriculture
There is no Haul period as such, in the sense that Zakah is discharged each time the produce is
harvested. Although, the amount to given as Zakah is sometimes linked to the actual produce realized
and sometimes to estimation, as was the practice of the Prophet (S) [(Pg243:2) / (Pg189:1)]. There are
differing opinions on how and on what produce to determine the amount to be given. Some say give
according to what was estimated, before harvest and while the fruit was still in the process of being
ripened [(Pg243:2) / (189:1)], while others say give according to the final product harvested, i.e. the “dry
product after it takes the form for sale (after threshing, cleaning, filtering, skinning, etc.)” unless it is sold
fresh, such as in the case of vegetables [(Pg240:4) / (Pg187:4)].
NOTE: After Zakah has been paid on a particular produce, no Zakah is payable on it again, even if it is
stored for years thereafter [(Pg79:3) / (Pg61:3)]. Scholars give at least two reasons for this: first, the rate
of Zakah on agriculture is among the highest when compared to other assets, i.e. 10% or 5%. Secondly,
Zakah is payable at the point that “growth” stops, i.e. at harvest. Conversely, Zakah is payable on other
assets annually because the capital continues to “grow”, whether in value, size or quantity. Also, the
Zakah on other assets is, in theory, paid from the profit or “growth”. However, if a person is in the
business of buying and selling food items, they will be charged Zakah at the rate of 2.5%, like other
trading businesses.
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CONCLUDING REMARKS AND PERSONAL OPINIONS (work in progress)
This section may have to be adjusted depending on the corrections I receive for above, however below
are my opinion
Based on the preceding pages two things are clear:
1. What is known for certain and without dispute:
a. Zakah is a Fard, whether or not one regards it as a “form or worship” or as a “financial
obligation
b. Zakah only becomes due when the Nisaab is reached
c. Except for Agricultural Produce, Zakah is paid annually
d. Anything acquired for personal use is exempt from Zakah
e. The Prophet S gave an opinion on assets that were common and known at his time
2. What is debatable (as is evident from various and contradictory opinions):
a. Except for Agriculture produce which is charged only once (after harvest, i.e. when acquired)
and never again (even if stored), there is no proof that other assets are subject to Zakah
when acquired. (Note that I did not research Honey, Found Treasures and Minerals).
b. Whether debts payable to others can be deducted and if they can which can be deducted.
c. Whether debts owed by others should be included and which should not be included.
Given that the items listed under [2] above are not explicitly based on Qur’an and Sunnah and indeed as
they were treated differently by various scholars, opinions relating to them will not be a violation of the
Shariah and personal opinions should be respected. However, any opinion should be justified and not in
contradiction to the spirit of the Maqasid of Zakah and must at the same time be fair to payer as well as
recipient. To that end, I humbly offer some suggestions in an attempt to unify and standardize the rules
relating to the calculation of Zakah.
1.

Conditions for Zakah
I think the various conditions, while well intentioned, make it a bit cumbersome and frankly
difficult to justify. I believe that the following three conditions are sufficient:
a. Intention when acquired (and not growth). If for personal use, exempt otherwise levy Zakah
b. Presence of Nisaab (some more thought needs to go into this and specifically on what to
base the Nisaab)
c. Haul (in the case of Existing Assets and Newly Acquired Assets, see point (2) below)

2.

Newly Acquired - I would make the following a distinction:
a. If as a result of labour and effort, such as salary and wages, then they should be exempt
from Zakah when acquired
b. If as a result of an investment or a windfall or where no real effort on the side of “owner”
was required (such as return from investment, rental income, inheritance, gifts, etc.) then
they must be subject to Zakah when received. (I have not considered the rate as yet but I am
inclined to charge at 5% on these, similar to Agriculture that takes effort into account). In
this case, effort is related to time spent on earning the income, which is usually much lesser
then physical labour.
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3.

Debts Payable
a. Current Debts (already acquired debts even if payable in the future)
i.
If related to the purchase of Zakaatable assets, then deduct the full amount payable
so that Zakah is paid on the net value of the asset under assessment
ii.
If related to fixed assets of a Zakaatable business, then only deduct what is currently
payable in the next payment cycle. Will only apply to businesses not individuals.
[Need to explore possibility of including fixed assets used to generate income into
Zakah asset register, in which case full amount payable against such can deducted].
iii.
If related to basic needs (to be defined by an authority), then only deduct what is
currently payable in the next payment cycle. For a typical salary earner or
businessmen, this maybe monthly. In the case of an unemployed person who is
dependent on the “savings” or a farmer whose income cycle is longer, they can
deduct upto a years expenses on condition that they will settle their creditors to the
amount deducted/reserved before the next income cycle.
b. Future Expenses
i.
If related to basic needs (to be defined by an authority), then only deduct an
amount equal to (estimate) what is required until the next income cycle but up to a
year in advance. For a typical salary earner or businessmen, this maybe one month.
In the case of an unemployed person who is dependent on the “savings” up to a
year. A farmer whose income cycle is longer/erratic, they can deduct up to a years’
expenses. Condition, should income status change, the “saved” amount at that time
should be subject to Zakah.
c. Luxuries (family home, vehicles justified by owners, i.e. for work, study should be excluded):
i.
All other debts and future expenses should not be deductible

4.

Debts Receivable
a. Debts in respect of a Zakaatable assets (including Money given as a loan):
i.
Irrespective of “strength” of debt, Zakah should be paid for all preceding years when
received. Payer has the option to pay annually on some/all monies due while
outstanding and will be exempt from payment when received.
b. Debts in respect of non-Zakaatable assets (where a personal asset was sold):
i.
No Zakah payable even when received, although gets added to existing assets and
maybe charged at the “end of the year”

5.

Nisaab
a. Where the text is clear (animals, crops, money), no adjustments should be made. However,
by allowing for deductions of debts and expenses (as in (3) above) or at least reducing the
value of the Zakaatable asset / saved money by such amounts, the payer will be paying on a
much smaller base
b. Where there is no clear text, analogy should be applied
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SUMMARY: ZAKAH ON DEBTS PAYABLE TO OTHERS (IMAGE #1)
1. A FORM OF WORSHIP vs FINANCIAL RIGHT OF THE POOR
A] Worship – No deductions allowed (S)
B] Financial Right – Allowed with conditions (H, M, A)

2. APPARENT vs NON-APPARENT
A] Apparent (Livestock and Agriculture)
i.
Livestock and Agriculture - no deductions allowed (M, A)
ii.
Livestock – deductions allowed (H)
iii.
Agriculture
a. No deductions allowed (H)
b. Farming Debts only (ibn Abbas (R))
c. Farming and Personal Debts (ibn Umar (R))
B] Non-Apparent Assets (Money and Business Trade Goods)
i.
Deductions allowed (H, M, A)

3. DEBTS TO ALLAH vs DEBTS TO PEOPLE
A] Debts to Allah – No deductions (H, M)
B] Debts to People – allowed (Zakah included) (H)

4. IMMEDIATE vs DEFERRED
Deferred Debts
i.
Payable in Future – not deductible (H)
ii.
Payable over a period (long-term) (??)
a. Yes
b. No
B] Immediate debts
i. Under certain conditions (?? Madhab)

5. LUXURY vs ESSENTIAL / BASIC NEEDS
A] Basic Needs
i.
Current Debts – Yes (H, M)
ii.
Future Expenses – Yes (H)
B] Luxury – Not deductible (H, S, M, A)
NOTE: It is not clear how long into the future one should designate for though.
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Image #1: Zakah on debts payable to others
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SUMMARY: ZAKAH ON DEBTS RECEIVABLE (IMAGE #2)
A] Who Must Pay the Zakah on Debts Receivable
1. No one ways (A’isha)
2. Creditor to pay annually (Madhabs)
3. Maliki Madhab
i. for non-business credit – pay once when received
ii. for business credit – pay annually
4. Debtor pays if “unreasonably delayed” (criticized)
B] What Types of Debts Must be Included
1. Strong Debts
a. Creditor to pay annually (H, S, A)
b. Maliki Madhab
i. for non-business credit – pay once when received
ii. for business credit – pay annually
2. Weak Debts
a. Pay immediately for all the preceding years - when received (Madhabs)
b. No Zakah payable when received. Starts new year (H).
c. Maliki Madhab
i. for non-business credit – pay once when received
ii. for business credit – pay annually
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Image #2: Zakah on debts receivable
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SUMMARY: ZAKAH ON MONEY [(Pg154) / (Pg123)] (IMAGE #3)
Rate

2,5% (ALL)

Assessment Period

Annually

Nisaab
i.
ii.

Silver = 200 dirhams or 595g / 612.36g by text [(Pg159:6) / (126:8)]
Gold = 20 dinars or 85g / 87.48g by analogy [(P168:2) / (Pg131:1)]

Haul
Saved Money [(Pg176:2) / (Pg135:6)]
i.
Nisaab must exist at beginning and end of year (H)
a. If completely lost, then a start new year when Nisaab re-earned (H)
ii.
Nisaab must exist continuously throughout the year (S, A)
Earned Money [(Pg176:4) / (Pg136:2)]
A] If Nisaab exists
i.
Has its own “independent” year – i.e. starts new Haul (S, M)
ii.
Pay immediately when received (if it equal to Nisaab) (A)
iii.
Add to existing money and pay at end of year (H)
a. Unless it is a substitute of other Zakah asset
B] If Nisaab does not exist
i.
Accumulate until Zakah conditions are fulfilled (S, M)
ii.
Pay immediately when received (if it equal to Nisaab) (A)
iii.
Add to existing money and pay at end of year (H)
a. Unless it is a substitute of other Zakah asset
Freedom from Debts
i.
ii.

Not deductible (S)
Deductible (when money is regarded as a non-apparent asset) (H, M, A)
a. Debts payable to people
i. Yes i.r.o. basic / essential needs (food, clothing, etc.) (H)
1. Yes
a. Immediate (H)
b. Deferred (H)
2. Other Madhabs unclear (??)
a. Immediate (??)
b. Deferred (??)
ii. Luxuries – not deductible (ALL)
iii. Future expenses designated from capital
1. Yes if for basic need (H)
2. Other Madhabs unclear (??)
b. Debts payable to Allah e.g. Hajj, Kaffarah, Qurbani, Aqiqah, Sadaqah
i. Not deductible (H)
ii. Other Madhabs unclear (??)
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Image #3: Zakah on money
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No Zakah

< Nisaab

Hanfi

Shafi

Add to Existing and
Pay by Existing Rules

Maliki

< Nisaab

Hanbali

H &S

H &M

Add to Existing and
Pay by Existing Rules

Pay when received

Earned Money

Pay when received

Starts new year

Pay if Nisaab exists
Start & End of year

Pay if Nisaab exists
the Entire Year

> Nisaab

> Nisaab

Capital & Profit

MONEY

COLOUR
CODE

MONEY AND THE PRESENCE OF
STILL TO
NISAAB AT TIME OF ASSESSMENT

S &M

S &A

M&A

H, S, A

H, M, A

S, M, A

Others

Money and the presence of nisaab at time of assessment

2] If Nisaab does not exist
a. Accumulate until Zakah conditions are fulfilled (S, M)
b. Pay immediately when received (if it equal to Nisaab) (A)
c. Add to existing money and pay at end of year (H)
i.
Unless it is a substitute of other Zakah asset

B] Earned Money [(Pg176:4) / (Pg136:2)]
1. If Nisaab exists
a. Has its own “independent” year – i.e. starts new Haul (S, M)
b. Pay immediately when received (if it equal to Nisaab) (A)
c. Add to existing money and pay at end of year (H)
i. Unless it is a substitute of other Zakah asset

A] Saved Money [(Pg176:2) / (Pg135:6)]
1. Nisaab must exist at beginning and end of year (H)
a. If completely lost, start new year when re-earned (H)
2. Nisaab must exist continuously throughout the year (S, A)

SUMMARY: ZAKAH ON GOLD & SILVER: WOMEN’S JEWELLERY
[(Pg178) / (Pg137)] (IMAGE #4)
Rate
i.

ii.
iii.
iv.

If jewellery is used [(Pg199:4) / (Pg148:2)]
a. No Zakah on any quantity i.e. no limit on quantity permitted (??)
b. No Zakah upto customary limit (S, A)
i.
2,5% (on entire amount) if above customary limit (S, A)
If jewellery is not used (S, M, A)
a. 2,5% on all jewellery
If jewellery is an investment/store of value (S, M, A)
a. 2,5% on all jewellery
Whatever the use (H)
a. 2,5% on all jewellery

Assessment Period
i.

ii.
iii.
iv.
v.
Nisaab (where applicable)
i.
ii.
iii.
iv.

No Zakah
a. If within customary limit and lawful use, i.e. used by women (S, A)
b. On any quantity if for lawful use, i.e. used by women (??)
Annually if unlawful, i.e. ornaments, men’s jewellery, etc. (H, S, M, A)
Annually if above customary limit, even if used by women (S, M, A)
Annually on unused (not broken), even if within lawful (M)
Annually on all jewellery, whatever the use (H)
Customary limit on Jewellery (to be defined by State/Authority) (S)
Under 1000 Mithqals on Jewellery (??grams) (A)
Silver: 200 dirhams (595g / 612.36g) & Gold: 20 dinars (85g / 87.48g) (ALL)
No limit (on jewellery) (Abu Ubayd)

Haul (where applicable)
Previously Existing
i.
“Extra” must exist all year (S, A)
ii.
Nisaab must exist at beginning and end of year (H)
iii.
Malaki Madhab unclear
Newly Acquired
i.
If on its own or jointly with Existing it exceeds Nisaab / “limit” (S, M, A)
a. Pay Zakah immediately when received
b. Add to Existing Jewellery and assess by the conditions of Existing
Jewellery (H)
Debts / Freedom from Debts
i.
Not deductible (S)
ii.
Deductible
a. If debt is in respect of purchase
i. Yes, irrespective of use (H)
ii. Other Madhabs is unclear
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NOTE: It is unclear how personal debts are to be treated, especially if the only asset is jewellery (or Gold
& Silver items) … women are not expected to “break off” a piece to settle debts??
Valuation
i.
Lawful use
a. Value by weight (H)
b. Not required (S, M, A)
ii.
Unlawful use
a. Value by weight (H)
b. Value by retail price (A) [(Pg179:1) / (Pg137:2)]
c. Unclear (S, M)
NOTE: Precious Stones
i.
ii.

Pay if above customary limit (Madhab??)
No Zakah (H)

To Do: Article on customary limit – see last post-it note
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Image #4: Zakah on women’s jewellery
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No Zakah:
Accumulate until …

< Nisaab / Limit1

Hanfi

Shafi

Maliki

Hanbali

Add to Existing and
Pay by Existing Rules

Pay Once Off

H &S

< Nisaab / Limit1

Add to Existing and
Pay by Existing Rules

Pay Immediately

Pay if Limit exists
the Entire Year

CODE

H &M

Unlawful Use

Pay if Nisaab exists
Start & End of year

Women’s Use
> Nisaab / Limit1

Unlawful Use

Newly Acquired

> Nisaab / Limit1

Women’s Use

Previously Owned

JEWELLERY

JEWELLERY AND THE PRESENCE OF
STILL TO
NISAAB AT TIME OF ASSESSMENT
COLOUR

S &M

S &A

M&A

H, S, A

H, M, A

S, M, A

Others

B] Newly Acquired
a. If on its own or jointly with Existing it exceeds Nisaab /
“limit” (S, M, A)
b. Pay Zakah immediately when received
c. Add to Existing Jewellery and assess by the conditions of
Existing Jewellery (H)

A] Previously Owned / Existing
a. “Extra” must exist all year (S, A)
b. Nisaab must exist at beginning and end of year (H)
c. Malaki Madhab unclear

SUMMARY: ZAKAH ON BUSINESS STOCK [(Pg203) / (Pg161)] (IMAGE #5)
Rate

2,5% (ALL)

Assessment
A] Trading business (H, S, A) and Non-monopolistic business (M)
a. Annually (ALL)
B] Monopolistic business (M)
b. At time of sale
Nisaab
i.
ii.

Base on Silver : 200 dirhams or 595g / 612.36g (not stated)
Base on Gold : 20 dinars or 85g / 87.48g [(Pg208:1) / (Pg164:1)]

Haul
A] Trading business (H, S, A) & Non-monopolistic business (M)
a. Nisaab must exist end of year (if collected by State) (S, M)
b. Nisaab must exist continuously throughout the year (A)
c. Nisaab must exist at least beginning and end of year (H)
B] Monopolistic business (M)
a. At time of Sale (M)
Freedom from Debts
i.
ii.

No debts are deductible (S)
Some debts are deductible
a. If debts i.r.o. purchase of stock
i. Yes (H, ??)
ii. No (??)
b. If debts i.r.o. personal expenses
i. Yes if immediate (and deferred) and not luxury debts (H)
ii. Other Madhabs not clear

Valuation [(Pg218:1) / (Pg170:2)]
A] Trading business (H, S, A) & Non-monopolistic business (M)
b. Current price
i. Current wholesale price (H, S, M, A)
ii. Realised price, price one gets when actually sold (Ibn Abbas)
c. Cost price i.e. original price paid by trader (Ibn Rushd)
d. Pay on income released when sold, i.e. postpone Zakah to sale
B] Monopolistic business (M)
i. Pay on income realized when sold
Exceptions
i. Treatment of stagnant or dead stock during assessment [(Pg217:1) / (Pg169:4)]
a. To be assessed annually like other trading goods (ibn Al-Qasim)
b. To be treated like monopolistic goods (Sahnun)
i. (After) 2 years (Sahnun)
ii. (After passage in) according to custom (Abdu’l-Malik)
Distribution

(i) Cash value (ii) from actual stock being valued (iii) other / any in value
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Image #5: Zakah on business stock

The Conditions for Zakah (Ver. 1C)

38 | P a g e

No Zakah:
Accumulate until …

< Nisaab

Pay at Time of Sale

> Nisaab

Monopolistic

Hanfi

Shafi

> Nisaab

Hanbali

No Zakah:
Accumulate until …

< Nisaab

Pay if Nisaab exists
Start & End of year

Pay if Nisaab exists
the Entire Year

Maliki

CODE

H &S

H &M

All Trading Business

Pay when assessed by
State / authority

Non-monopolistic

BUSINESS

BUSINESS STOCK THE PRESENCE OF
STILL TO
NISAAB AT TIME OF ASSESSMENT
COLOUR

S &M

S &A

M&A

H, S, A

B] Monopolistic business (M)
a. At time of Sale (M)

H, M, A

S, M, A

Others

A] Trading business (H, S, A) & Non-monopolistic business (M)
a. Nisaab must exist end of year (if collected by State) (S, M)
b. Nisaab must exist continuously throughout the year (A)
c. Nisaab must exist at least beginning and end of year (H)

SUMMARY: ZAKAH ON LIVESTOCK [(Pg101) / (Pg81)] (IMAGE #6)
i.
ii.
iii.
iv.

Sheep / Goats
Camels
Cattle
Horses / Other

Rate
[(Pg130) / (Pg98)]
(Pg115) / (Pg84)]
[(Pg120) / (Pg92)]
[(Pg141) / (Pg104)]

Nisaab
40
5
20 (other opinions as well)
(various / base on Gold/Silver Nisaab)

Assessment
A] Existing Livestock
a. Pay (annually) at end of the year
B] Newly Acquired Livestock
i.
Add to Existing and assess by conditions of Existing
ii.
Pay immediately when acquired
iii.
Starts own year
*Off-spring are not considered as newly acquire
Haul (where applicable)
A] Exiting Livestock
i.
If assessed by State
a. Nisaab must exist at time of assessment (??)
ii.
If assessed by individual owners
a. Nisaab must exist all year (S, M, A)
b. Nisaab must exist at beginning and end of year (H)
B] Newly Acquired Livestock
ii.
If a result of an Existing Livestock (i.e. Off-spring)
a. Irrespective of Nisaab
i. Add to Existing Livestock and assess by the conditions of
Existing Livestock (H)
iii.

If not of the same kind as Existing Livestock
a. If equal to Nisaab (H, S, M)
i. Starts own year
b. If not equal to Nisaab (H, S, M)
i. No Zakah payable {accumulate until conditions met}
c. Irrespective of Nisaab (A)
i. Pay Zakah immediately when received (A)

iv.

If of same kind as Existing but unrelated / independent to Existing
a. If equal to Nisaab
i. Add to Existing and assess by conditions of Existing (H)
ii. Pay Zakah Immediately (A) + (Madhab)
b. If not equal to Nisaab
i. No Zakah Payable (S, A)
ii. Add to Existing and assess by conditions of Existing (H)
iii. Pay Zakah immediately when received (A)
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Freedom from Debts
i.
ii.

No debts are deductible (S)
Some debts are deductible
a. If debts i.r.o. purchase of stock
i. Yes (H, ??)
ii. No
b. If debts i.r.o. maintenance/upkeep of stock
i. Yes (??)
ii. No (??)
iii.
c. If debts i.r.o. personal expenses
i. Yes, on immediate (and deferred) non-luxury debts (H)
ii. Other not clear

Are babies counted when valuing [(Pg132:3) / (Pg99:4)]
i.
Yes, no exceptions (M)
ii.
Yes, on condition that the number of adult animals equals Nisaab (H, S)
iii.
Hanbali Madhab unclear
iv.
No
Other Condition (besides Nisaab)
i.
How fed
a. Only assess if natural pastured (where there is no/low cost to
feeding) (H, S, M, A,) [(Pg103:2) / (Pg82:4)]
b. Assess manually fed as well (M) [(Pg104:3) / (Pg83:3)]
ii.

Working / Personal animals [(Pg104:4) / (Pg83:4)]
a. Excluded from assessment (H, S, A)
b. Included in assessment (M)

Condition of Animal to be given as Zakah [(P134) / (Pg100)]
i.
Health
ii.
Sex
iii.
Age
iv.
Average Size
Distribution

(i) Cash value (ii) from actual stock being valued (iii) other / any in value
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Image #6: Zakah on livestock
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No Zakah:
Accumulate until …

< Nisaab

Pay if Nisaab exists
Start & End of year

Pay if Nisaab exists
the Entire Year

Pay when assessed

> Nisaab

Existing

Hanfi

Shafi

Maliki

Hanbali

Pay when received

No Zakah
Accumulate until …

< Nisaab

H &S

Add to Existing and
Pay by Existing Rules

Pay when received

< Nisaab

Pay Immediately

Starts new year

Add to
Existing and
Pay by
Existing
Rules

H &M

S &M

Add to Existing and
Pay by Existing Rules

Pay when received

Accumulate until …

< Nisaab

> Nisaab

> Nisaab

> Nisaab

Same as Existing
& Independent

Not of same
kind as Existing

Newly Acquired

COLOUR
CODE

If as a result of
Existing

LIVESTOCK

LIVESTOCK AND THE PRESENCE OF
NISAAB AT TIME OF ASSESSMENTSTILL TO

S &A

M&A

H, S, A

H, M, A

S, M, A

Others

3. If of same kind as Existing but unrelated / independent to
Existing
a. If equal to Nisaab
i. Add to Existing and assess by conditions of
Existing (H)
ii. Pay Zakah Immediately (A) + (Madhab)
b. If not equal to Nisaab
i. No Zakah Payable (S, A)
ii. Add to Existing and assess by conditions of
Existing (H)
iii. Pay Zakah immediately when received (A)

2. If not of the same kind as Existing Livestock
a. If equal to Nisaab (H, S, M)
i. Starts own year
b. If not equal to Nisaab (H, S, M)
i. No Zakah payable {accumulate until
conditions met}
c. Irrespective of Nisaab (A)
1. Pay Zakah immediately when received (A)

B] Newly Acquired Livestock
1. If a result of an Existing Livestock (i.e. Off-spring)
Irrespective of Nisaab
Add to Existing Livestock and assess by the
conditions of Existing Livestock (H)

A] Exiting Livestock
1. If assessed by State
a. Nisaab must exist at time of assessment (??)
2. If assessed by individual owners
a. Nisaab must exist all year (S, M, A)
b. Nisaab must exist at beginning and end of year (H)

SUMMARY: ZAKAH ON AGRICULTURE [(Pg220) / (Pg175)] (IMAGE #7)
Rate
i.
ii.
iii.

10% if watered naturally (e.g. rain or river), i.e. without use of manual /
mechanical means
5% if watered artificially / manually / using mechanical means
7.5% if watered equally manually and naturally

Assessment [(Pg243) / (Pg189)]
Fruits
i.
Pre-harvest estimate allowed with conditions including that Zakah is paid
in full value if sold before collected by the State (S, M, A)
ii.
Pre-harvest estimate not allowed (H)
Vegetables
i.
At time of harvest (H) [(Pg233:2) / (Pg183:1)]
Grain
i.
When ready for sale (after threshing, cleaning, filtering, etc.) (Al-Ghazali)
Nisaab
i.
ii.

Haul

None (H)
Yes (S, M, A)
a. Measurable crops = 5 Wasqs / 652.8kg3
b. Non-measurable crops
i. Value of cheapest measurable crop by weight
ii. Value of average crop by weight
iii. 5 times the largest unit of weight (e.g. 5 tons)
iv. Value equal 200 dirhams
v. Weight of 653kg

None – as Zakah is calculated for each new crop

What crops are Zakaatable (226-227)
i.
Limited to four mention in text (i.e. wheat, barley, rasins, dates) (A)
ii.
All edible (major / staple food) and preservable (dryable food) items (S, M)
a. Excluding nuts and the like as they are not major/staple foods
b. Excluding some fruits as they are not dryable
iii.
Non-perishable crops that can be dried and measured (A)
iv.
All food crops, whether eaten by people or their animals
v.
Anything planted with intention of selling (including timber and grass) (H)
a. Exclude vegetables (Abd Yusuf & ashShaybani of Hanafi Madhab)
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Freedom from Debts [(Pg92) / (Pg215)]
i.
No debts are deductible (S)
ii.
Farming related debts/expenses
a. Rent can be deducted (ALL)
b. Water related, e.g. digging trenches, canals, sprinklers, etc.
i. Not deductible (ibn Qadama & Ar-Rafi’i)
ii. Deduct, if a substantial amount spent annual (S)
c. Other farming related debts/expenses (seeds, fertilizer, labor, etc.)
i. Not deductible (ibn Abbas)
ii. Deductible (ibn Umar)
iii.
Personal (non-farming related) debts/expenses
a. Yes (ibn Umar)
b. No (ibn Abbas)
Valuation
i.

Distribution
Note:
i.
ii.

Done on 2/3 or 3/4 of produce
a. 1/3 or 1/4 left to farmer to recover expenses
b. 1/3 or 1/4 left to farmer to utilize and/or distribute/share
(i) Cash value (ii) from actual stock being valued (iii) other / any in value

Re: Valuation - Pre-harvest estimates, by experts, can be done to facilitate planning
Re: Distribution – consideration for distance where distributed, so if perishable then can be
collected in other form or left to farmer to distribute
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Image #7: Zakah on agriculture
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Hanfi

Pay as per pre-harvest estimate

Pay when ready of sale

Pay at harvest time

Nisaab Not Required

Shafi

Maliki

AGRICULTURE

Hanbali

H &S

H &M

No Zakah Payable

< Nisaab

Pay as per pre-harvest estimate

Pay when ready of sale

Pay at harvest time

> Nisaab

Nisaab Required

S &M

COLOUR
CODE

AGRICULTURE AND THE PRESENCE OF
NISAAB AT TIME OF ASSESSMENTSTILL TO

S &A

M&A

H, S, A

H, M, A

S, M, A

Others

FOOTNOTES
1) I have not found a Hadith of the Prophet (S) or one directly attributed to him. This does not
mean that such does not exist nor indeed that the likes of Uthman (R) and ibn Abbas (R) or ibn
Umar (R), and others, who allow for deduction of debts did so in contravention of his practice.
2) I have not found any Hadith of the Prophet (S) or one directly attributed to him.
3) There are several conditions that must be satisfied before an asset is subject to Zakah:
i.
Ownership – although I think “intention when acquired” is a better test
ii.
Growth or potential for growth
iii.
Nisaab
iv.
Haul (except for crops and minerals and treasures)
v.
Freedom from debt – which is sometimes linked to Nisaab
vi.
Excess above basic needs – which is sometimes linked to Growth
vii.
Natural pasture (in case of livestock)
See pg79 and 68->
Personally, I believe that Intention, Nisaab and Haul are sufficient conditions.
4) On the Nisaab of Gold & Silver Money: While the analogy may have been appropriate at the
time, as it was for all intents and purposes based on a “fair” rate of exchange, i.e. 1 dinar was
equal to 20 dirhams, the purchasing powers of Gold & Silver has changed substantially to the
extent that no one will accept 20 dirhams in exchange for 1 dinar today. It is probably why,
despite the lack of Hadith, the majority of contemporary scholars opted to use the Nisaab of
Gold when assessing Zakah on money, business and other assets that use Gold & Silver Nisaab.
Read more on [(Pg164-168) / (Pg129-130)]
5) Option to postpone payment to the end of the year, although the amount payable must be the
actual amount received (Al-Awza’i)
6) Except in the case when the new asset is obtained merely in exchange of an older one that Zakat
has already been paid on.

Please consider a donation of US $5 if you
found this publication useful, search
hoosen.essof@gmail.com on PayPal
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